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Navigating Gobal Capal: Cu rrency,
Hedging & UAE Real Estate Strategy

A Strategic Guide for the International Investor
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30.0

The Strategic Purpose:
From Capital Flow to Capital

Preservation

This guide provides a comprehensive framework

for sophisticated investors on three critical
aspects of UAE property acquisition:

il

Capital Movement: The regulated channels
for moving capital into the UAE market.

Currency Dynamics: How foreign exchange
fluctuations impact investment returns and
asset value.

. Risk Mitigation: The specific strategies and

hedging instruments available to investors
from non-USD-pegged economies.
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30.1

The UAE’s Anchor: Understanding the
AED-USD Currency Framework

AED Pegged to USD at ~3.6725 since 1997

1997

,,_-_-.\ — ‘...----""—"h. .
S —"" %H
Core Benefit Monetary Policy Alignment
This long-standing peg significantly reduces foreign exchange The UAE's monetary policy moves in close alignment with the US
volatility, establishing UAE real estate as a stable store of value, Federal Reserve, directly influencing mortgage pricing and
particularly for investors from economies with depreciating market liquidity cycles.

currencies (e.g., TRY, GBP, KRW, NGN, PKR).

A USD-Denominated Asset by Proxy

UAE property behaves as a de facto USD-denominated asset, making it a primary vehicle for international capital preservation and
offshore diversification.
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The Four Primary Channels for Capital Entry
Into UAE Real Estate

Channel Typical Users Notes

Standard SWIFT transfers into UAE

Private Bank Cross-Border Transfer HNWI, Corporates
accounts

Payment tied to registered project

Bank-to-Developer Escrow Transfer ~ Off-plan Buyers
escrow account

Corporate Structures (SPV /Holding)  Institutional & Multi-asset Buyers Used via ADGM, DIFC, offshore

Remittance Corridors Retail Buyers Country-specific compliance applies

All large transfers are subject to rigorous UAE AML/KYC and source-of-funds verification. ADREC & DLD require
comprehensive documentation for high-value transactions.
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Mapping the Landscape: FX Exposure
by Investor Region

Investor Origin

Currency Risk Profile

Notes

- (vs AED/USD)
GCC Low Pegged / stable FX regimes
EU /UK Medium EUR/GBP volatility affects entry + exit

pricing

Turkey, Africa, CIS

High

Depreciating currencies create flight-to-
safety flows to UAE

Korea (KRW)

Medium-High

Interest rate differentials + global cycles

China (CNY)

Medium

Capital controls + FX policy affect
flows
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The Investor Takeaway:
Currencyrisk is not a function of UAE market volatility.
Itis a direct function of the investor’s home currency
depreciating at the point of entry or exit.

Point A (Entry) Point B (Exit)

€

€

AED
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The Strategic Toolkit:
Hedging and Mitigation Methodologies

Method Best For Explanation
FX Forward Contracts Institutional Buyers R
purchase stage.

Staggered Payment : Spread conversion timing to average out FX

Schedules (Off-plan) Retail Buyers rates and reduce concentration risk.

Holding USD or AED Pre-hedges the full capital amount into a stable
HNWIs

Oftshore Accounts currency before purchase.

SPYEDenom natets USD Funds & Family Aligns asset currency with financing, reporting,
Offices and exit currency.

Fixed-Rate Mortgage Sl Hedges interest rate risk when the US Federal

(During Strong USD Cycle) Reserve cycle shifts.
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Quantifying the Impact: How FX Fluctuation
Shapes Real ROI

Example Scenario: South Korean Investor (KRW)

Core Assumptions Calculation & Visualization
 Holding Period: [X] Years Property Gain (AED): +6%
« AED/USD Peg: Remains Stable Currency Gain (KRW): +8%
« KRW Depreciation vs USD: 8% Total Investor Return (in KRW terms): 14%
» Property Value Appreciation (in AED): 6% Property Gain 6%
Currency Gain | 8%
Total Return 14%
0% 6% 8% 14%

The opposite scenario—KRW appreciation—can significantly reduce returns. This is precisely why
active hedging is a core component of institutional portfolio management.
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The Global Compliance Maze: Capital Controls & Transfer

Regulations

Understanding home-country regulations is as critical as understanding UAE market dynamics. Below is a high-level
overview of key regional considerations.

Data as of November 2025

Region Regulatory Notes Relevance for Investors
Outbound investment reporting for certain : : :

s thresholds; acquisition reporting required. REUIEipEeshiinglos Bre cemnlianoe

China Individual FX quotas; corporate channels are Many investors structure purchases
necessary for large purchases. through offshore SPVs.

Turke High inflation drives significant demand for hard- Creates strong “flight-to-safety” capital

y currency (USD) assets. flows to the UAE.
Nidaria/ Africa Limited access to USD and strict central bank FX Often necessitates staged payments or
J allocation. specialized bank-verified transfers.
Eurone /UK Open capital flows, but FX volatility is the primary Focus is on hedging strategies, not
P concern. compliance hurdles.

& NotebooklLM



30.7
Digital Settlement: The Role of Crypto and Stablecoins

Property purchases in the UAE are permitted only through
regulated channels to ensure legal title transfer and market integrity.

Regulatory Frameworks: Prohibited Activity:
Dubai's VARA (Virtual Assets Regulatory Authority) and  Unregulated peer-to-peer (P2P) crypto
Abu Dhabi's ADGM have established frameworks that settlements are not accepted for the legal transfer of

allow for tokenized assets and digital payments. property titles.

Licensed Providers:
These transactions must be executed exclusively via

licensed Virtual Asset Service Providers (VASPs).

Crypto can be used as a regulated, compliant bridge to convert assets into fiat for a purchase,

but not as a direct, unregulated settlement method.
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30.8

The Strategic Imperative: Why Currency Strategy
Is Central to Real Estate Investment

The UAE is a premier capital preservation
jurisdiction, not a currency speculation market.

For global investors, UAE real estate acts as a
powerful hedge against inflation, political

instability, and economic crises in their home
markets.

For Institutional Investors:

A robust currency strategy is non-negotiable. It
directly affects:

* Net Asset Value (NAV) reporting

» Fund audits and compliance

» Cross-border exit strategies

« Leverage and financing structures
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Foundational Sources &

Regulatory References

Central Bank of UAE Monetary
Policy & USD Peg Documentation

ADGM & VARA Digital Asset
Frameworks

International Monetary Fund (IMF)
Regional FX Compliance Reports

Dubai Land Department (DLD) &
Abu Dhabi Real Estate Centre
(ADREC) Escrow Regulations

Comprehensive Economic
Partnership Agreements (CEPA)
affecting capital flows (e.g., India,
Korea).
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Preserving Capital. Navigating

Complexity. Unlocking Value.

RE/MAX Smart Concept

Human-led intelligence supported by Al precision.
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